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The inform
ation and observations contained in this 

sem
inar m

ay be subject to varied interpretations by 
various professionals.  E

ach Senior consum
er should 

seek independent advice and counsel from
 their ow

n 
professionals - obtaining second opinions on this 

im
portant m

atter.

T
he inform

ation provided in this presentation can 
be found in IR

S Publication 502
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SIX IM
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1.
A

ffordability

2.
C

urrent C
ost of Living M

isconceptions

3.
Inflation C

oncerns

4.
D

epressed Investm
ent R

eturns and Savings R
ates

5.
H

ealth C
are C

ost M
isconceptions

6.
Leaving a Financial Legacy

O
ptions available at A

geSong at B
ayside Park and other 

A
geSong A

ssisted Living and Senior C
om

m
unities can 

address these im
portant planning issues.
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TH
E B
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E

I.
B

asic Prem
ise

The full m
onthly service fee (shelter, services and 

care) m
ay be a tax deductible m

edical expense 
above the exclusion of 7.5%

 of a Seniors adjusted 
gross incom

e.

II.Im
pact

A
n effective after-tax cost savings of approxim

ately 
12%

 to 20%
 for Seniors w

ith annual incom
es of 

$40,000 or higher.
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In IR
S Publication 502, “M

edical and D
ental Expenses” 

(Year 2011 version), states that:

 
“You can include in m

edical expenses the cost of 
m

edical care in a nursing hom
e, hom

e for the aged or 
sim

ilar institution for yourself, your spouse or your 
dependents.  

This includes the cost of m
eals and 

lodging in the hom
e if a principal reason for being 

there is to get m
edical care.  D

o not include the cost of 
m

eals and lodging if the reason for being in the hom
e 

is personal.”  

(Em
phasis added)
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IR
S Publication 502 further defines the typical situation 

as involving a chronically ill individual (again, em
phasis has 

been added):  

“A
n individual is chronically ill if, w

ithin the previous 12 
m

onths, a licensed health care practitioner has certified 
that 

the 
individual 

m
eets 

either 
of 

the 
follow

ing 
descriptions:

–
H

e or she is unable to perform
 at least tw

o activities 
of daily living

 w
ithout substantial assistance from 

another individual for at least 90 days, due to a loss 
of functional capacity.  A

ctivities of daily living are 
eating, toileting, transferring, bathing, dressing and 
continence.

O
r

–
H

e or she requires substantial supervision to be 
protected from

 threats to health and safety due to 
severe cognitive im

pairm
ent.”
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TYPIC
A

L SITU
ATIO

N
 

2011 &
 B

EYO
N

D
Typical A

ssisted Living 
M

onthly Service Fee
$5,500/m

o

Full Tax D
eduction A

s A Function of
R

esident’s M
arginal Tax B

racket:       A
ssisted Living

•
10%

                                              $550/m
onth

•
12%

                                              $660/m
onth

•
15%

                                              $825/m
onth
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Senior Living C
an B

e A
Prudent Financial Planning 

Strategy For Today’s
Senior C

onsum
er
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The inform
ation and observations contained in this 

sem
inar m

ay be subject to varied interpretations by 
various professionals.  E

ach Senior consum
er should 

seek independent advice and counsel from
 their ow

n 
professionals - obtaining second opinions on this 

im
portant m

atter.

T
he inform

ation provided in this presentation can 
be found in IR

S Publication 502


